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TAX NEWS

to raise his ante by $6,500 “estimated poker
winnings above losses.” However, the agent
raised him and produced a net worth state
ment which showed his unreported income
must have been $41,244.58. The Colonel
called the agent’s hand and went to the Tax
Court which ruled that the Colonel’s income
had been understated by $33,320.53. Car
mack called for a new deal in the Fifth Cir
cuit Court of Appeals, but the Fifth Cir
cuit stood pat, sustained the Tax Court on
the determination of income as well as the
5% negligence penalty. Joseph and Bula R.
Carmack, 183 Fed (2d) 1.

(Continued from page 5)
one of Mrs. Hill’s pupils could have told the
Court the correct expression is, “right
down her alley.”
LUCKY AT CARDS—UNLUCKY
AT TAXES
Colonel Joseph Carmack dealt the Col
lector an income tax return reporting no
income other than $4,100.00 army pay. The
Collector checked the bet to an Internal
Revenue Agent who persuaded the Colonel
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The Journal of Accountancy, June, 1950
—AUDITING STANDARDS SHOULD
REQUIRE MORE COMPETENT EVI
DENCE IN AUDIT OF FIXED ASSETS.
By Benjamin Newman, C.P.A., Assistant
Professor, Business Administration, Adel
phi College, New York.
This article asks the question: Does the
“generally accepted auditing standards” to
which the auditor adheres, include the same
auditing procedures for fixed or property
assets that it does for current assets and
liabilities? These principles require that
“sufficient competent evidential matter is
to be obtained through inspection, observa
tion, inquiries and confirmations to afford
a reasonable basis for an opinion regarding
the financial statements under examina
tion.”1 After commenting on how few ar
ticles have ever been written on the sub
ject, the author points out the possibility
for misstatement of the net worth of the
Corporation through fixed asset accounts
and offers suggestions as to an audit pro
gram with respect to fixed assets which
would include inspection. He issues a chal
lenge to the profession to prove that the
accepted auditing standards should not be
applied to this class of assets.

YOUR CREATIVE POWER by Alex Os
born. (Charles Scribner’s Sons, New York,
1949. 355 pages. $3.00.)
Have you tried to use your imagination
lately? This book is a wealth of facts on
those who have used creative thinking to
find happiness and success. It contains
myriad suggestions for those who need
some prodding. Timidity seems to keep
many of us from putting our creative
efforts into play, but the advice comes from
a private secretary in a big company who
overcame that trait to become one of the
top three in his corporation, “Even though
I did think up ideas, I was afraid to sug
gest them to anybody. Then one day I made
up my mind that the worst that could hap
pen would be that somebody might laugh
at me. After a few of my suggestions had
been adopted, I became bold.” He found
that the more ideas we give out, the more
competent we become.
Where there is a willingness to work,
creative thinking can be applied to every
day jobs of men and women with assurance
of satisfaction and often monetary gain.
This book does not think for you, but it
stimulates the mind along constructive lines
which are bound to benefit the reader in any
profession.
The writer is known to many in his con
nection with the advertising firm of Batten,
Barton, Durstine and Osborn; to others,
Alex Ogborn financier, educator or author.
Reviewed by Theia A. Cascio,
Los Angeles Chapter.

1 Committee on Auditing Procedures. Tentative Statement of
Auditing Standards, 1947, p. 11.
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Flatterers are clever mind readers. They
tell us exactly what we think.
Albert A. Brandt.
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